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ORIGIN EB-07 

INEO OCT-OI AE-06 ARA-06 EUR- 1 2 EA-06 ISO-00 INT-05 TRSE-00 

OPIC-03 COME-00 CIAE-00 INR-07 NSAE-00 RSC-01 /054 R 

DR-ETED BY EB/IFD/OIA:DHSTEBBING 
APPROVED BY EB/IED/OIA:RJSMITH 
AEAV:MGWYGANT 
ARA/CAR:JRBURKE (INEO) 

EB/ISM:BMILLER 
AEAV:JKBISHOP (INEO) 

EUR/EE:RACHRISTENSON (INEO) 

EA/ANP:HLANGE (INEO) 

052313 

R27I627Z JAN 75 
EM SECSTATE WASHDC 
TO AMEMBASSY CONAKRY 
INEO AMEMBASSY ACCRA 
AMEMBASSY BELGRADE 
AMEMBASSY CANBERRA 
AMEMBASSY FREETOWN 
AMEMBASSY GEORGETOWN 
AMEMBASSY KINGSTON 
AMCONSUL PARAMARIBO 
AMEMBASSY PORT AU PRINCE 
AMEMBASSY SANTO DOMINGO 

CONEIDENTIAL STATE 018492 

E.O. II652:GDS 
TAGS: EMIN, GV 
SUBJECT:BAUXITE TAX 

REF: (A) CONAKRY 82; (B) CONAKRY 68; (C) STATE 14857 

1 . APPRECIATE EMBASSY'S REPORTING ON NEW BAUXITE TAX. AS 
YOU ARE AWARE, ANY GUINEAN MEASURES ON BAUXITE TAXES OR 
PRICES ARE AN IMPORTANT ELEMENT IN EEEECTIVENESS OE 
COOPERATION AMONG BAUXITE PRODUCERS OUTSIDE THE CARIBBEAN 
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2. WE ARE UNABLE TO RECONCILE TAX RATES IN REE B, PARA. 2, 

WITH DOES 6 PER TON ESTIMATE BY HALCO OEFICIALS (REE A, 

PARA 4). REGARDING ORE WITH 60 PERCENT ALUMINA CONTENT, 

EOR EXAMPLE, THE TAX APPARENTLY SHOULD BE ABOUT 2 DOLLARS 

PER TON OE BAUXITE. AT HALE A POUND OF ALUMINUM PER 

POUND OP ALUMINA, EACH POUND OP 60 PERCENT ORE WOULD 

CONTAIN 0.3 POUNDS OP ALUMINUM. ON THE BASIS OP THE 

U.S. ALUMINUM INGOT PRICE OP 39 CENTS PER POUND, THE TAX 

WOULD BE DOES 1.93 PER METRIC TON OP BAUXITE (0.39 TIMES 

0.0075 TIMES 2204.6 POUNDS PER METRIC TON TIMES 0.3). THE 

HALCO ESTIMATE MAY BE BASED ON A WORLD ALUMINUM INGOT PRICE 

OTHER THAN 39 CENTS PER POUND, BUT THAT COULD NOT EXPLAIN 

A DOLS 6 PER TON ESTIMATE OP THE TAX. REQUEST YOU SEEK 

CLARIPICATION OP MAGNITUDE OP TAX FROM COMPANY OR GOG. KISSINGER 
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